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The Freedom Continent

According to the 
Human Freedom 

Index, 26 out of the 
35 freest nations are 
European.

Many of the others in 
the top 35 are part of 
the European 
diaspora.



High Scores for Economic Freedom

Every nation from the 
European Union (with 
the embarrassing 
exception of Greece) 
ranks in the top-50 
percent for economic 
liberty.

Most are in the top 
quartile.



A History of Limited Government

European nations 
became rich in the 
1800s and early 
1900s when the 
public sector was 
very small (about 
10% of GDP) and 
income taxes 
generally didn’t exist.



Redistribution Replaces Responsibility

The European value 
of self-reliance has 
been crowded out 
by a perversely 
defined value of 
solidarity.

This is the 
justification for the 
large welfare state.



Other Market Principles Remain

Other than fiscal 
policy, Europe remains 
a beacon of economic 
liberty. 

Quality of governance 
is especially strong in 
Europe, as illustrated 
by high scores for rule 
of law.



What about Slovakia?

A positive story of economic reform and 
post-Soviet transition.

Reasonably good growth.

A pathway of transition.

But also a story of missed opportunity.

The reform agenda has stalled…and 
even reversed.



Economic Freedom Score

Communism’s collapse was good news, 
and there was another shift toward 
markets in the early 2000s.



Slovakia’s Peak Performance

Slovakia’s highest ranking for economic 
freedom was in 2005, when it was #20 
in the world with a score of 7.63.



Slovakia’s (Mostly) Relative Decline

Slovakia’s score has since dropped to 
7.31, which doesn’t sound significant, 
but it is now only #53 in the world.



A “Lost Decade”?



Bratislava vs. Brussels

Interestingly, Slovakia’s score has 
improved in the two categories – trade 
and monetary policy – where Brussels is 
in charge.

In the three categories where local 
politicians are in charge – fiscal, 
regulation and legal/rights – scores 
have declined.



Conclusion

Europe is still a great place to live.

In Europe, Slovakia is one of the best-
performing economies.

But the large welfare state in Europe is 
a challenge, particularly with aging 
populations and declining societal 
capital.

Solution: More economic freedom.


